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U.K. Balance of Payments 


The U.K. Balance of Payments White Paper for 1955 
(Cmd. 9731), published on April 4, provides further 
evidence that the most significant part of the deteriora- 
tion in the U.K. current balance in 1955 was in the bal- 
ance of visible trade, imports rising much more rapidly 
than export earnings. The worsening of. the current 
balance was the main factor in the deterioration in the 
payments position of the sterling area with the non- 
sterling world, from a surplus of £97 million in 1954 to 
a deficit of £181 million in 1955. The over-all current 
surplus of £205 million in 1954 reflected a surplus of 
£272 million with the rest of the sterling area and a 
deficit of £67 million with the non-sterling area; the 
current deficit of £103 million in 1955 was due to a 
smaller surplus (£215 million) with the rest of the 
larger deficit (£318 
million) with the non-sterling area. In the same period, 


sterling area and a considerably 


the overseas sterling area’s surplus with the non-sterling 
world declined from £164 million to £137 million. 


While U.K. net outgoings on current and capital ac- 
count amounted to £404 million in 1955, the fall in 
reserves was only £229 million, the difference of £175 
million being attributed to errors and omissions. This 
positive “balancing item” was unusually large in 1955; 
it compares with a negative figure of £25 million in 1954 


Sterling Area Reserves 


The gold and dollar reserves of the sterling area rose 
by $67 million in March, to $2,277 million. This was 
the third consecutive monthly gain, and brought the 
total increase in reserves in the first quarter of 1956 to 
$157 million; in the first quarter of 1955, reserves de- 
clined by $95 million. Of the total increase in March, 
some $5 million was attributable to U.S. defense aid. 
But $16 million was paid to EPU in settlement of the 
February deficit, a further $2 million was paid to EPU 
bilateral creditors, and $8 million was paid to Canada as 
a quarterly installment on the 1942 interest-free loan. 
The residual gold and dollar surplus of $88 million is 
regarded by the authorities as encouraging, but it is 
pointed out that earnings of the sterling area are sea- 
sonally high at this period of the year. 


The U.K. deficit in EPU in March was less than 
£500,000, compared with deficits of £8 million in Febru- 


and a positive figure of £25 million in 1953. It may 
have been composed of many elements, of which un- 
recorded short-term capital movements (mainly from the 
sterling and dollar areas) are the most important, but 
it may also reflect some underestimation of current 
receipts and a consequent overstatement of the current 
deficit in 1955. 

U.K. long-term private investment in the sterling area 
was about £100 million in 1955, but total private capital 
transactions with this area show a net inflow of £9 mil- 
lion in 1955, compared with a net outflow of £215 mil- 
lion in 1954. The White Paper publishes, for the first 
time, estimates of total U.K. net long-term investment 
overseas since 1952. The figures, which exclude gov- 
ernment lending and borrowing, show a rise from £150 
million in 1952 to £200 million in 1954, and a fall to 
£125 million in 1955. 

Receipts by the United Kingdom of U.S. aid, which 
amounted to $139 million in 1954, fell to $94 million in 
the first half of 1955 and $31 million in the second half. 
Offshore purchases of U.K. defense material by the 
United States rose, however, from $105 million in 1954 
to $120 million in 1955. 

Source: The Financial Times, London, England, 
April 5, 1956. 


ary and £4 million in January. The last monthly surplus 

in EPU was one of £8 million in May 1955. 

Source: The Financial Times, London, England, 
April 5, 1956. 


Transferable and Security Sterling Rates 


The gap between the rates for transferable and security 
sterling almost disappeared in the first week of April. 
Security sterling was quoted in New York at $2.7734- 
78, while the rate for transferable sterling was $2.78- 
7814. The narrowing of the gap and the closeness of 
both rates to the official rate for spot sterling (now at 


9 
») 


$2.8034-2.807%) suggest the greater interchangeability 
of the various types of nonresident sterling. Even resi- 
dent sterling, quoted on certain markets in New York, 
the Middle East, and Hong Kong, rose from about 
$2.72'% in February to $2.7614-2.76%4 early in April. 
Overseas foreign exchange dealers are reportedly now 
able to hedge between transferable and security sterling. 


Both transferable and security sterling have been used 





in the recent heavy buying of U.K. shares by U.S. inves- 
tors. There is also a link between the two rates in such 
sterling area “free markets as Kuwait, Bahrein, and 
Hong Kong; dollar holders in the Middle East, for 
example, may transfer into sterling by purchasing dollar 
securities and selling these against sterling to a non- 
resident holder of security sterling. 

Despite the substantial recent purchases of sterling 
from these quarters, and some support through purchases 
for European central banks that wished to minimize their 
EPU deficits, the official market rate has not benefited; 
rather, the purchases may account for the firmness of 
the rate for transferable sterling despite the absence, for 
some time. of official support from the Exchange Equali- 
zation Account. These developments underline the essen- 
tial homogeneity of the various types of sterling in a 
world in which it is still widely used for international 


transactions. 


Source: The Economist, London, England, April 7, 1956. 


New U.K. Retail Price Index 


The U.K. Ministry of Labor has revised the basis of its 
retail price index, to which the wages of about 24% million 
workers are directly linked. The old index was based on 
the spending habits of 1937-38, and the new index is 
intended to measure more accurately movements in the 
prices of commodities that people nowadays need and 
buy. A number of items, such as lump sugar, candles, 
and turnips, have been dropped, while recent changes in 
spending habits are reflected in the inclusion of items 
such as washing machines, television sets, lipsticks, and 
The weighting of foodstuffs has been 
reduced from 43.2 per cent to 35 per cent, and of fuel 
and light from 7.3 per cent to 5.5 per cent. The weight 
for transport and services, on the other hand, has been 
raised from 9.4 per cent to 12.6 per cent, and for clothing 
and footwear from 8.4 per cent to 10.6 per cent. The 
new index will be calculated with reference to the level 
of retail prices on January 11, 1956, and for afew months 
both the old and the new index figures will be published. 


telephone charges. 


Source: The Manchester Guardian, Manchester, England, 
March 14, 1956. 


Changes in French Statistical Indices 


Until recently, the index of production of the French 
National Institute of Economic Research and Statistics 
(INSEE) was based on the year 1938. However, the use 
of 1938 as the base year was never very satisfactory, since 
French production in 1938 was still influenced by the 
depression of the thirties. In addition, the weights used 
in the index did not take into account some important 
changes after 1938 in the industrial structure of France: 
new industries, such as textile fibers, natural gas, and 
electronics, have been introduced; and production in 
other industries (oil extraction, petroleum refining) has 
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increased in such a proportion that a revision of their 
weights was essential, to give a more accurate picture of 
the French industrial pattern. Finally, the index based 
on 1938 was deficient because the calculation of produc- 
tion in the “metals transformation” sector was based on 
“apparent consumption of metals” (i.e., production plus 
imports minus exports) without reference to changes in 
stocks. 

New indices of industrial production, with 1952 as the 
base year, are now to be published by INSEE. Two pro- 
visional indices are to be issued each month, one includ- 
ing, and the other excluding, building. These indices 
will have new weights, but they will continue to be based 
on the apparent consumption of metals. However, each 
quarter a new index will be published based on the actual 
production of metals; the quarterly index will become 
the basic index of industrial production. There will con- 
tinue to be an annual index, which will be constructed in 
the same way as the quarterly index but will also include 
the production of certain sectors which, for various sta- 
tistical reasons, are excluded from the monthly and quar- 
terly indices (e.g., production by artisans, clothing, arms 
and munitions, etc.) 

INSEE may, at some future date, revise the index of 
consumer prices, which is based on 213 articles weighted 
in accordance with a typical family budget in 1949. The 
high weights for food products no longer correspond to 
the pattern of family expenditure. A proposal for a new 
index as of July 1, 1956 has recently been submitted to 
the National Assembly; but since the sliding scale for 
wages is based on the current consumer price index, the 
question of revising the index involves a number of tech- 
nical and political problems. 

Sources: Agence Economique et Financiére, March 19, 
1956, and Le Monde, March 25, 1956, Paris, 


France 


Netherlands Exchange Control Regulations 


Effective April 4, 1956, Netherlands. stockbrokers are 
authorized to credit “security dollar accounts” that are 
in their own names with the dollar proceeds of sales of 
domestic securities or foreign securities denominated in 
guilders or Indonesian rupiah. Previously “security dol- 
lar accounts” could be credited only with dollar proceeds 
of sales of dollar securities. 

In addition, Netherlands residents are authorized to 
sell against dollars foreign securities (with some excep- 
tions), and the dollars so obtained may be credited to 
“security dollar accounts.” 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, April 5, 1956. 


Finnish Import Deposit Scheme 


The Bank of Finland has announced that the advance 
deposit of 10 per cent of the c.i.f. value specified as a 
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requirement for obtaining an import license (see this 
News Survey, Vol. VIII, p. 119) has been raised to 20 
per cent, effective April 5. The increase does not apply to 
goods for which an import license is automatically 
granted (see this News Survey, Vol. VIII, p. 191) or to 
certain other goods, chiefly raw materials. The decision 
was taken in connection with attempts to limit imports in 
the coming months without intensifying quantitative re- 
strictions. The Bank stressed that the increase in the 
deposit requirement will not be maintained any longer 
than is warranted by the ‘oreign exchange situation. 


Normally, deposits are repaid when the license has 
been used. While refunds will continue to be made no 
earlier than three months after the license has been 
granted, the maximum period for making refunds has 
been changed to six months instead of twelve. 

Source: Svenska Dagbladet, Stockholm, Sweden, April 6, 
1956. 


West German Industrial Exports 


West German industrial exports increased in 1955 by 
DM 3,300 million (17.7 per cent), to DM 21,800 million. 
Both exports of industrial products and sales in the 
domestic market rose by the same proportion in 1955, 
whereas in 1954 the relative increase in exports had been 
greater than that of domestic sales. The export quota, i.e., 
foreign sales as a percentage of total industrial turnover, 
was the same in 1955 as in the previous year, 13.1 per 
cent. The rate of increase of foreign sales slowed down 
from 24 per cent in the second half of 1954 to 22 per 
cent in the first half of 1955 and 14 per cent in the second 
half of 1955, measured against the corresponding period 
in the previous year. Exports by the iron and steel indus- 
try, as a percentage of total turnover, decreased from 
13.2 per cent to 12.1 per cent; the export quota of coal 
decreased both in relative and absolute terms. 

On the whole, the structure of foreign sales changed 
very little in 1955. Approximately one half of industrial 
exports consisted of investment goods; a little more than 
one quarter was made up of basic materials and pro- 
ducers’ goods; one ninth consisted of consumer goods; 
and the remainder was largely mining products. This 
relationship has been approximately the same for several 
years. The shipbuilding industry had the highest export 
quota in 1955, with 43.3 per cent (1954: 44.4 per cent) 
of the total being built for foreign account. Next in order 
were the optical and precision instruments industry (37.9 
per cent), the sectors producing toys, mechanical instru- 
ments, sports equipment, and costume jewelry (37.3 per 
cent), and products of the potash and salt-mining indus- 
try (33.4 per cent). 

Approximately half of West Germany’s total exports 
in 1955 were products of four major sectors, machinery, 
chemicals, automobiles, and electrical equipment; and 
30 per cent covered products of the iron and steel indus- 
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try, the shipbuilding industry, coal mining, and the optical 
and precision instruments industry. 


Source: Neue Ziircher Zeitung, 
March 23, 1956. 


Ziirich, Switzerland, 


Trade Between West Germany and Latin America 


A report on trade between the Federal Republic of 
Germany and Latin America, published by the Deutsch- 
Siidamerikanische Bank in Hamburg, shows that West 
German imports from most Latin American countries 
increased in 1955, important exceptions being imports 
from Argentina, Guatemala, and Uruguay. The record 
by countries in which imports were purchased shows an 
increase of only US$12.6 million, or 2.7 per cent; by 
countries of origin, however, the increase was $85 million, 
or 15.2 per cent. Exports from West Germany to Latin 
America, on the other hand, did not equal those in 1954, 
the reduction being particularly sharp in exports to 
Brazil, Nicaragua, Panama, Paraguay, and Uruguay. 

The balance of trade of the Federal Republic with 
Latin American countries, on the basis of countries of 
purchase and sale, showed a deficit of almost $17 million 
in 1955, whereas it had been in equilibrium in the pre- 
ceding year. However, data by countries of origin and 
consumption, which include transit trade, indicate that 
the West German trade deficit rose to $140 million in 
1955, from $45 million in 1954. 

The share of Latin American trade in the total trade 
of the Federal Republic decreased in both directions in 
1955: West German imports from that area fell from 
10.3 per cent of total imports in 1954 to 8.4 per cent in 
1955, and exports to Latin America from 9 per cent to 
7.7 per cent of total exports. There also was a decrease 
in both imports and exports if trade via third countries 
is included. 

Source: Aussenhandelsdienst, 


March 15, 1956. 


German Interzonal Trade 


The total value of trade in goods and services between 
the Federal Republic of Germany and the East Zone 


amounted to 1,160 million units of account in 1955, 


Cologne, Germany, 


against 888 million units in the preceding year (1 unit 
of account=1 deutsche mark), an increase of 31 per 
cent; deliveries from West Germany to the East Zone 
amounted to 576 million units, and from the East Zone 
to West Germany to 583 million units. In contrast to 
1954, when West Germany had a surplus of 20 million 
units, the East Zone had a surplus of 7 million units in 
1955. The most noticeable increase in trade in both 
directions took place in Account No. 2, comprising mainly 
textile products, machinery, chemical and agricultural 
products, paper, glass, and ceramics. There was also a 
substantial increase in sales of lignite by the East Zone. 





320 


A spokesman for the Federal Ministry of Economics 
pointed out that only 60 per cent of the trade foreseen in 
the interzonal agreement had actually been achieved. 
Sales of several East Zone commodities had been neg- 
lected, and the Federal Government has taken up this 
matter with the appropriate authorities. 

Source: Nachrichten fiir Aussenhandel, Cologne, Ger- 
many, February 24, 1956. 


Middle East 
Estimate of Sudanese Cotton Crop 


The Sudanese cotton crop in the present (1955-56) 
season is estimated at 1.94 million kantars, against 1.88 
million kantars in the previous season (1 kantar—99.05 
pounds). 


Source: Le Commerce du _ Levant, 


March 28, 1956. 


Beirut. Lebanon, 


Yemen's Trade Agreements 


A trade agreement between Yemen and the U.S.S.R. 
was signed in Cairo on March 8. The U.S.S.R. will fur- 
nish Yemen with agricultural machinery. construction 
materials, petroleum products, flour, rice, sugar, and 
other merchandise. Yemen's exports to the U.S.S.R. will 
include coffee and dried fruits. 

According to an agreement of March 2 between Yemen 
and Japan, the first to be concluded between the two 
countries, Japan will export textiles and will import salt 
and coffee. 


Sources: Le Commerce du Levant, Beirut. Lebanon. 


March 7 and 14, 1956. 


U.S. Aid to Libya 


A statement by the Libyan Government announces an 
expanded U.S. economic and military aid program for 
Libya. According to the statement, the United States will 
give Libya $5 million for the development of industrial 
projects, in addition to the $4 million originally sched- 
uled for 1956. The shipment of an additional 5,000 tons 
of wheat will increase U.S. wheat donations during 
1955-56 to 25,000 tons. 


Source: The Washington Post and Times-Herald, Wash- 
ington, D.C., April 9, 1956, 


Bahrein and Kuwait Foreign Trade 


Bahrein imports, which amounted to £14.5 million in 
1953 and £13.4 million in 1954, totaled £11.1 million in 
the first nine months of 1955. The main suppliers in 
1955 were the United Kingdom (£2.6 million), India 
(£2.0 million), and the United States (£1.7 million). 
Exports and re-exports (other than oil) in the first nine 
months of 1955 amounted to £4.7 million, mainly to 
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Saudi Arabia (£3.1 million), Iran, Kuwait, and other 
Persian Gulf territories. 

Kuwait imports, which amounted to £30.8 million in 
1953 and £29.1 million in 1954, totaled £16.1 million 
during the first half of 1955. The United Kingdom sup- 
plied 22 per cent of total imports, the United States 16 
per cent, India 11 per cent, and the Netherlands, West 
Germany, and Japan from 5 to 6 per cent each. Kuwait 
has practically no exports other than oil. 

Source: Middle East Economist and Financial Service, 
Forest Hills, N.Y., March 1956. 


Iraqi Financial Aid to Jordan 


The Iraqi Government is to lend Jordan ID 1.0 million 
to help finance the production of superphosphates in 
Jordan. Iraq had already contributed ID 625,000 toward 
the capital of a company to produce potash in the Dead 
Sea region (see this News Survey, Vol. VIII, p. 255). 
Source: Le Commerce du Beirut, Lebanon, 

March 21, 1956. 


Levant, 


Far East 
India’s Balance of Payments 


India’s payments position on current account was con- 
siderably strengthened in 1955, owing mainly to a marked 
improvement in the last quarter of the year. The changes 
are described in an article in the March Bulletin of the 
Reserve Bank of India. The net surplus for the year was 
Rs 416 million (US$87 million), compared with a deficit 
of Rs 41 million ($9 million) in 1954. The last quarter 
alone accounted for a surplus of Rs 163 million, against a 
deficit of Rs 3 million in the preceding quarter and a 
surplus of Rs 100 million in the fourth quarter of 1954. 


Most of the improvement is attributed to a rise in 
exports that exceeded the expansion of imports, and to an 
increase in net invisible receipts (excluding official dona- 
tions). The major portion of the gain was concentrated 
in transactions with the dollar area. The improvement 
in 1955 was all the more remarkable in view of the 
slightly adverse terms of trade during the last three 
quarters of the year. Export earnings in the fourth quar- 
ter were 11 per cent greater than earnings in the previous 
quarter and 3 per cent greater than those in the fourth 
quarter of 1954, while the respective increases for im- 
ports were 5 per cent and | per cent. 


Imports on government account during the year, at 
Rs 1,270 million, were the same as in 1954, while those 
on private account increased by Rs 600 million, to 
Rs 5,726 million. On the other hand, exports on private 
account increased from Rs 5,463 million in 1954 to 
Rs 6,516 million in 1955. The over-all trade deficit was 
reduced from Rs 918 million in 1954 to Rs 466 million 
in 1955. 
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Private receipts on account of invisibles were Rs 450 
million in 1955, against Rs 530 million in 1954; but 
receipts on account of official donations and other gov- 
ernment invisibles increased by Rs 85 million, to Rs 432 
million. 

There was a capital outflow of Rs 28 million in 1955, 
compared with an inflow of Rs 166 million in 1954. 
Private capital outflow amounted to Rs 148 million, 
whereas in 1954 there had been an inflow of Rs 74 
million. 

Source: The Times of India, Bombay, India, April 3, 
1956. 


Indian Contribution Under Colombo Plan 


India contributed Rs 21.2 million (US$4.5 million) 
under the Colombo Plan during the fiscal year ended 
March 31, 1956. Of this amount, Rs 20 million went to 
Nepal, mainly for the construction and maintenance of 
roads and airfields, for surveying, and for minor irriga- 
tion works. The services of 11 Indian experts were made 
available to South and Southeast Asian member countries, 
and training facilities were provided in India for 191 
persons from these countries. (See also this News Survey, 
Vol. VIII, p. 289.) 

Source: Embassy of India, /ndiagram, Washington, D.C., 
April 6, 1956. 


Thailand Gold Imports 


It is reported from Bangkok that the ban on the im- 
portation of gold into Thailand was to have been raised 
at the beginning of 1956, because of the large volume of 
clandestine gold imports. The Thai Government, how- 
ever, would not permit gold imports of more than 90,000 
ounces per year. 

Source: Banque Nationale du Vietnam, Bulletin Econo- 
mique, Saigon, Vietnam, December 31, 1955. 


National Investment Fund in Vietnam 


The Vietnam Government at mid-1955 set up a Na- 
tional Investment Fund as a government institution to 
finance economic development. During 1955 the Fund 
made three loans, including the refinancing of a mort- 
gage on a toothpaste factory and a loan to help Viet- 
namese investors purchase a French-owned pharmaceu- 
tical factory. 

On March 13, 1956, the Council of Administration of 
the National Investment Fund approved a program to 
extend loans totaling 99 million piastres to various in- 
dustrial branches, and aid amounting to 135 million 
piastres to four provinces in Central Vietnam. The most 
important industries to receive the loans are rice mills 
(26 million piastres), textile mills (21 million), manu- 
facture of plastic products, toothpaste, brushes, water 
pipes, and electric wires (10 million), saw mills (10 mil- 


321 


lion), and brick kilns (7 million). Other factories, which 
will receive 1 million or 2 million piastres each, include 
sugar refining, tubes manufacturing, tanneries. extraction 
of resin, plate glass, aluminum wares, bottle and glass, 
coal furnace, and twines. The financial aid to the prov- 
inces is for water pumps, charcoal cooperatives, sugar- 
cane plantations, and handicrafts. 
Sources: L’Information du Vietnam, Economique et Fi- 
nanciére, Saigon, Vietnam, March 22, 1956; De- 
partment of Commerce, Foreign Commerce 


Weekly, Washington, D.C., April 9, 1956. 


Taiwan's Pineapple Production and Exports 


The production of canned pineapples in Taiwan is ex- 
pected to reach 1.2 million cases this year, which would 
be more than six and one-half times the peak reached 
in 1945. Output has increased steadily in recent years, 
from 200,000 cases per year in 1947 and 1948 to 400,000 
cases in 1949 and 1950, 600,600 in 1952 and 1953, more 
than 800,000 in 1954, and 900,000 in 1955. The principal 
export markets for this product are Belgium, Canada, the 
United Kingdom, West Germany, the Netherlands, Japan, 
Hong Kong, and Macao. The value of canned pineapple 
exports amounted to US$4 million in 1954, and was fifth 
in importance among Taiwan’s exports. 

Source: Chinese News Service, Press Release, New York, 
N.Y., February 14, 1956. 


Barter Trade Between Taiwan and South Korea 


Taiwan and South Korea have concluded a barter agree- 
ment for trade of US$400,000 in each direction. The 
agreement will enable Taiwan to sell bananas, oranges, 
silk brocade, sewing machines, artificial yarn, and bagasse 
boards to Korea in exchange for apples, salted fish, iron 
ore, wax, copper, and marine products. Trade between 
the two countries has been increasing in the past few 
years, Taiwan’s exports to Korea rising from 1.4 per 
cent of its total export value in 1953 to 4.7 per cent in 
1954. 
Sources: The Korean Republic, Seoul, Korea, March 1, 
1956; Chinese News Service, Press Release. 


New York, N.Y.. March 27. 1956. 


Production in Korea 


Statistics collected by the Korean Ministry of Com- 
merce and Industry show that production of essential 
materials and of goods of everyday use expanded con- 
siderably in 1955. Of 54 items listed, the production of 
33 exceeded that of the preceding year by percentages 
ranging from | to 582. Output of the other items, how- 
ever, declined, reaching totals which, expressed as per- 
centages of 1954 production, ranged from 97 to 11. The 
manufacture of machinery and chemical products showed 
the largest increase, but the manufacture of electrical 
parts and mineral production were low. 
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During January and February 1956, there was some 
progress in the mineral industry; 1,042 tons of gold ore 
were sold to the Changhang Refinery, the amount of gold 
ore sold during the whole year 1955 having totaled 2,770 
tons. Copper ore sold to the Refinery during January 
and February 1956 amounted to 2,879 tons, the total in 
1955 having been 7,688 tons. 

Source: The Korean Republic, Seoul, Korea, March 16, 
1956. 


U.S. Surplus Agricultural Products for Korea 


The Republic of Korea and the U.S. Government signed 
an agreement on March 13, which will enable Korea to 
procure US$43.8 million worth of U.S. surplus agricul- 
tural products with hwan currency during the current 
fiscal year. Under the agreement, the United States will 
finance the purchase and the shipment to Korea of the 
The goods will be paid for with 
local currency after arrival in Korea. Hwan proceeds 
to be derived from sales of the products in Korea will be 
used by the two Governments in accordance with a ratio 


farm commodities. 


set forth in the agreement. 

The commodities and their value to be imported under 
the agreement are cotton, $7.8 million; wheat, $6.4 mil- 
lion; barley, $11.5 million; tobacco, $2 million; canned 
pork, $8 million; edible fats and oils, $3 million; and 
dairy products, $1 million. Expenditures for ocean trans- 
portation are estimated at $4.1 million, 50 per cent of 
which will be covered by the U.S. Government. 

Source: The Korean Republic, Seoul, Korea, March 14, 
1956. 


Reopening of Debenture Market in Japan 


After 11 years, the debenture market in Tokyo and in 
Osaka was scheduled to reopen on April 2, the Ministry 
of Finance announced recently. The decision was in- 
fluenced by the recent fall of call money rates and the 
expected reduction of the securities transaction tax after 
April 1. 

The Ministry of Finance has designated 11 types of 
security to be traded on the Tokyo exchange and 9 on 
the Osaka exchange; they are mainly gilt-edged deben- 
tures issued by local governments, long-term credit banks, 
public corporations, public utilities, and iron and steel 
manufacturing companies. Prices of certain other speci- 
fied securities will be quoted over-the-counter for the 
benefit of the public. 

The Ministry has stated that the reopening of the mar- 
ket is aimed primarily at giving liquidity to debentures 
through an organized market and also at lowering long- 
term interest rates through the interaction of long-term 
and short-term money rates. 

Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, March 31, 1956. 
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Japanese Trade Agreements 


Under an agreement signed on February 7 by Japan 
and Turkey, the Turkish Government agreed to issue 
import licenses for Japanese goods as soon as possible, 
in order to rectify Japan’s unfavorable balance of trade, 
and Japan agreed to revise the current trade adjustment 
measures, such as the “export-right system,” and to relax 
the restriction on the number of trading firms author- 
ized to engage in business with Turkey. The previous 
plan covering trade equivalent to US$6,550,000 each 
way is still in effect, and no change has been made in 
the U.S. dollar open account settlement with the swing 
limit of $1.5 million. Since the conclusion of a trade and 
payments agreement in February 1955, Japan has author- 
ized the purchase from Turkey of tobacco, raw cotton, 
opium, fertilizers, salts, etc., valued at approximately 
$1,250,000, whereas Turkey has issued import licenses 
for such Japanese goods as cloth, caustic soda, hog 
bristles, shuttles, etc., amounting to only about $350,000. 

A trade agreement signed by Japan and Sweden on 
March 24 is of great importance to the Japanese Govern- 
ment since it is the first case in which an OEEC country 
has granted to Japan the trade liberalization accorded to 
OEEC countries. After the current trade agreement based 
on open account settlement expires on April 14, settlement 
will be carried out in either Swedish kroner or transfer- 
able sterling. Japan will accord to imports from Sweden 
the same treatment given to imports from the sterling 
area, while Sweden will accord to Japan the same privi- 
leges given to any OEEC country. Therefore, no program 
specifying the volume of trade between the two countries 
will be set forth. 

During 1955 Japan exported to Sweden goods worth 
US$14.0 million and imported Swedish products valued 
at US$4.4 million. Among the main exports to Sweden 
are textiles, fish oil, metals and metal products, and por- 
celain wares. The principal imports from Sweden include 
pulp and machinery. 

Sources: Ministry of Finance, Foreign Trade Statistics, 
December 1955, The Nippon Times, March 8 and 
24, 1956, and Bank of Tokyo, Weekly Review of 
Economic Affairs in Japan, March 10, 1956, 
Tokyo, Japan. 


Manufacturing Production in the Philippines 


The Central Bank of the Philippines reports that output 
of manufacturing industries in 1955 was 11 per cent 
greater than 1954 output and twice that in 1949. Em- 
ployment during the six-year period, however, increased 
by only 16 per cent. Average monthly earnings in manu- 
facturing industry rose from P 114 million (US$57 mil- 
lion) in 1953 to P 122 million in 1955. 

Source: Philippine Association, Philippine Newsletter, 
New York, N. Y., March 29, 1956. 
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Manila Stock Markel in 1955 


The volume of trading on the Manila Stock Exchange 
in 1955 was six times the 1954 volume. Genuine invest- 
ment demand, fanned by speculative buying, pushed the 
mining share price index at the end of 1955 to a level 130 
per cent higher than at the end of 1954, and about 25 per 
cent above the high recorded in 1936. The active market 
facilitated the flotation of new securities; during the year, 
four listed companies offered new issues with a value 
of over P 14 million (US$7 million), and more issues are 
in prospect. 

Source: The Philippines Trade Review, Manila, Philip- 
pines, January 1956. 


United States and Canada 


Employment in the United States 


Civilian employment in the United States rose season- 
ally from mid-February to mid-March by about 0.5 mil- 
lion persons, to 63.1 million. Unemployment was un- 
changed at 2.8 million; layoffs in automobile and textile 
and other soft goods industries offset rehiring elsewhere, 
with the result that the usual decline in unemployment did 
not occur. In addition, the earlier Easter season this year 
brought a number of housewives into the labor market. 

Since mid-March, unemployment has risen further in 
the automobile industry, to approximately 100,000. Sea- 
sonal employment increases in other industries, however, 
are expected to more than offset this trend in the total 
effect upon the April unemployment figures. 

Source: The Wall Street Journal, New York, N. Y., 
April 10, 1956. 


U.S. Inventories and Sales 


U.S. businessmen increased their inventories in Febru- 
ary by $1.5 billion, to $83.5 billion. About one half of the 
increase was extraseasonal. Most of the rise occurred in 
manufacturing, with a smaller increase in retail trade 
inventories of durable goods. Total sales were unchanged 
on a seasonally adjusted basis, with increases at the manu- 
facturing and wholesale levels offset by a decline in retail 
sales. The ratio of total sales to total inventories in 
February was the same as in February 1955. 

Source: The Wall Street Journal, New York, N. Y., 
April 6, 1956. 


U.S. Overseas Transportation 


Throughout the postwar period, in contrast to prewar 
years, U.S. earnings of foreign exchange from transpor- 
tation services have exceeded payments to foreign coun- 
tries. In 1955, both receipts and payments rose sharply, 
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accompanying the expansion of trade, with receipts 
amounting to $1,351 million and payments to $1,176 
million. The excess of receipts over payments was about 
13 per cent greater than in 1954, but much smaller than 
in the late war and early postwar years. The reduction 
reflects the downward trend in U.S. participation in the 
carriage of U.S. foreign trade, as foreign fleets and facili- 
ties were rebuilt. In recent years, about one third has been 
carried by U.S. operators, about the same share as during 
the interwar years and prior to World War I. 

The continuation of the excess of U.S. receipts, even 
after the effects of the war have been largely overcome 
and the division of the carriage of U.S. trade between 
U.S. and foreign operators has almost returned to the 
prewar proportion, is explained by higher U.S. earnings 
per ton of cargo and a shift to higher-earning U.S. export 
cargoes, While foreign-operator earnings pér ton of im- 
ports have been virtually unchanged. U.S. export earnings 
per ton rose about 150 per cent, from $12 in 1938 to $29 
in 1954, and the rise was even greater, to $33 per ton 
in the liner category, where the largest increase in U.S. 
carriage between the two years occurred. A shift to greater 
exports of high-freight finished goods and semimanufac- 
tures also helped to increase per-ton earnings. In contrast, 
foreign-operator earnings per ton of import cargo were 
virtually at the same level in 1954 as in 1938, about $9.50 
per ton. This stability resulted from a shift in the compo- 
sition of imports. Imports of high-rate tin, rubber, cotton, 
silk, burlap, hides and leather, textiles, and fats and oils 
have increased slowly or have actually decreased, while 
imports of low-rate metals, ores, and bulk minerals have 
risen substantially. 

Source: Department of Commerce, Survey of Current 
Business, Washington, D. C., March 1956. 


Increase of Canadian Discount Rate 


The Bank of Canada has announced a further move to 
restrict credit by increasing its discount rate from 234 per 
cent to 3 per cent, effective at the close of business on 
April 4. This is the fourth increase in the discount rate 
since August 1955, the previous move, from 244 to 234 
per cent, having taken place on November 18 (see this 
News Survey, Vol. VIII, p. 186). 

Source: The Globe and Mail; Toronto, Canada, April 5, 
1956. 


International Investment in Canada 


Nonresident long-term investment in Canada, held 
mainly in the United States, amounted to Can$13.2 bil- 
lion at the end of 1955, an increase of $6.1 billion since 
1945; Canadian long-term investment in other countries 
was $4.8 billion. The recent period of accelerated devel- 
opment in Canada has been accompanied by a notable 
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rise in foreign-controlled concerns, especially in indus- 
tries where risk capital and advanced technology are 
involved and where there is a high rate of growth. Since 
1948 over half of the increase in investment in manu- 
facturing, and even higher proportions in mining and 
petroleum, have been provided by nonresidents, either 
through transfers of capital or the retention of profits, 
and the proportions of nonresident ownership have in- 
creased appreciably. At the same time there has been a 
rapid expansion in Canadian investment in other fields, 
such as railroads, public utilities, and commercial estab- 
lishments, as well as in residential real estate and agri- 
culture where nonresident participation has been negli- 
gible. As a result. the ratio of nonresident financing to 
total capital investment has been lower in recent years 
than in any earlier period of expansion, while nonresident 
ownership of all Canadian industries is about one third, 
much the same as in 1948 and lower than in earlier years. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, April 6, 1956. 


Latin America 


Argentine Exchange Rates 


There were fewer operations in the free exchange 
market in Argentina in March than in February and the 
U. S. dollar exchange rate moved from M$N 42.80 to 
M$N 39.40 on March 26. In the official exchange market, 
the U.S. dollar rate remained at M$N 18 and the sterling 
rate at M$N 50.51. 

Source: First National Bank of Boston 
Branch), The Situation in Argentina, Buenos 
Aires, Argentina, March 26, 1956. 


(Buenos Aires 


Other Countries 


Australian Gold Production 


The gold output of Australian mines in 1955 was 
1,049,000 fine ounces, slightly less than the postwar peak 
1954. 
and value (£A 16.5 million) of refinery production in 
1954. 
sold on overseas premium markets last year realized 
£A 15 13s.1d. per fine ounce 
official price in Australia. 


of 1.117.742 fine ounces reached in The volume 


1955 was also lower than in Australian gold 


7 pence more than the 


Source: Australian Financial Review, Sydney, Australia, 


March 29. 1956. 


Decimal Monelary System in South Africa 


The South African Government has approved in prin- 
ciple the introduction of a decimal monetary system. The 


Minister of Finance told Parliament on March 9 that an 
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inquiry commission would be appointed to investigate the 
practical difficulties of changing from the present system, 
which follows the British system. 

At the request of the Minister of Economic Affairs in 
1949, the Council of the 
Standards appointed a Committee for the Decimalization 
of the Union’s Coinage, Weights, and Measures. The 
report of the Subcommittee for the Decimalization of 


South African Bureau of 


Coinage, published in June 1954, suggested that the new 
The Govern- 
ment’s approval in principle does not mean acceptance of 
the bill introduced by 


monetary unit be designated “rix-dollar.” 


a member of Parliament in the 
present session, the main lines of which follow the recom- 
mendations of the Bureau of Standards’ report but pro- 
pose to call the monetary unit the “rand.” 


Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N. Y., 
March 15, 1956. 


Rhodesian Tobacco Crop 


Preliminary official estimates indicate that the 1955-56 
crops of flue-cured tobacco in Southern and Northern 
Rhodesia will total 157.5 million pounds, compared with 
128.2 million pounds in 1954-55. Total acreage under 
flue-cured tobacco in the two Rhodesias has risen from 
186,800 acres in 1954-55 to 209,500 acres, and the yield 
per acre is estimated to average 750 pounds, compared 
with 700 pounds in the previous season. 


The Rhodesian Tobacco Marketing Board has received 
assurance that British tobacco manufacturers intend to 
purchase this year at least 83 million pounds of Rhodesian 
flue-cured leaf. This undertaking is, in terms of the exist- 
ing agreement, subject to tobacco of suitable quality being 
available at reasonable prices. Last year British tobacco 
manufacturers secured 68.6 million pounds of the flue- 
cured tobacco crop of 128.2 million pounds for which 
buyers paid a total of £21.4 million. 


Sources: The Financial Times, London, England, Octo- 
ber 7, 1955 and March 2 and 22, 1956. 
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